SEL AVIATION PRIVATE LIMITED

BALANCE SHEET AS AT 315T MARCH, 2020
{Rs. in Lakhs)

PARTICULARS NOTE NO. AS AT AS AT
31.03.2020 31.03.2019
ASSETS
(1) Non Current Assets .
{a) Property, Plant and Equipment 4 - -

{b) Capital Work in Progress .
{c} Investment Property - -
(d} Goodwill . - -
(e) Other Intangible Assets - -
(f) Intangible Assets under Development - -
(g) Biological Assets Other Than Bearer Plants - -
(h) Financial Assets
(i} Investments - -

(ii) Trade Receivable ' - -
(iii) Loans ’ - .

" {iv) Others - -
(i) Deferred Tax Assets {Net) - -
(i} Other Non-Current Assets - -

{2} Current Assets
(a) Inventories . -
{b} Financial Assets

(i) Current Investments - -
{ii} Trade Receivables - .

{iii) Cash & Cash Equivalents 5 15.22 10.02
(iv) Bank Balances other than (lil) above - -
(v} Loans - -
“(vi} Others - -
(€} Current Tax Assets (Net) 6 0.09 5.37
{d} Other Current Assets 7 716.12 716.10
TOTAL ASSETS 731.42 731.49

EQUITY AND LIABILITIES

Equity

(a) Equity Share Capital 8 409.00 409.00
(b} Other Equity 9 307.63 307.69
LIABILITIES

{1} Non-Current Liabilities
(a) Financial Liahilities

{i} Borrowings - -

{it} Trade Payables

{iii} Other Financial Liabilites - -

{b) Provisions - -

(c} Deferred Tax Liabilities (Net) - -

(d) Other Non-Current Liabilities - -

(2) Current Liabilities
{a} Financial Liabilities )
(i) Borrowings . . - -
(ii} Trade Payables
{1} total outstanding dues of micro enterprises and small enterprises; - -
(2) total outstanding dues of creditors other than micro enterprises and small enterprises - -
{iii) Other Financial Liabilities - -
{b} Other Current Liabilities 10 14.79 14.79
{c} Provisions - - :
{d) Current Tax Liahitities(Net) - -

TOTAL EQUITY & LIABILITIES 731.42 731.49

See accompanying notes to the financial statements

For and on the behalf of Board of Directors
of SEL Aviation Private Limited

— g .\\g /f@,ﬂ

(R S Saluja) {NeerafSaluja}
Director o ... .. Diector
DIN: 01145051 DIN: 00871939

Dated: 15.09.2020



SEL AVIATION PRIVATE LIMITED

STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED 3157 MARCH, 2020
(Rs. in Lakhs})

PARTICULARS NOTE NO. CURRENT YEAR PREVIOUS YEAR

I. Revenue From Operations 1 - - 4,29
I.. Other Income 12 0.31 202.08
k. Total Income (I+0) 0.31 206.37

V. Expenses
Cost of Materials Consumed - -
Purchases of Stock-in-Trade - .
Changes in Inventories of Finished Goods, Work in Progress and Stock in Trade - -

Employee Benefits Expense 13 - 13.74
Finance Cost 14 0.01 0.71
Depreciation and Amortization Expense 15 - 12.31
Other Expense 16 0.36 55.06
Total Expenses (IV) 0.37 81.83
V. Profit/(Loss) Before Exceptional items And Tax (I-IV) (0.06) 124.55

VL. Exceptional [tems . -

VII. Profit/{Loss) Before Tax (V-VI) (0.086) 124.55

VIIl. Tax Expense .
a) Deferred Tax - -

IX. Profit/{Loss) for the period from Continuing Operations (VII-VIII) : (0.06) 124,55

X. Profit/{Loss) from Discontinued Operations - .
Xl. Tax Expense of Discontinued Operations - -

XIL Profit/{Loss) from Discontinuing Operations (After Tax) (X-X1) : - -

XIIL. Profit/{Loss) for the period {IX+XII) {0.06) 124.55

XiV. Other Comprehensive Income
A (i} Items that will not be reclassified to Profit or Loss - -

(i) Income Tax relating to Items that will not be reclassified to Profit or Loss -

B (i} Items that will be reclassified to Profit or Loss - -

{ii) Income Tax relating to Items that will be reclassified to Profit or Loss - -

XV. Total Comprehensive Income for the Period (XII+XIV} {0.06) 124.55
XV, Earning per Equity Share (for Continuing Operations) {Rs.) 18
1) Basic {0.002) 3.05
2) Diluted {0.002) 3.05
XVII. Earning per Equity Share (for Discontinued Operations) {Rs.)
1) Basic - .
2) Diluted - -
XVIII. Earning per Equity Share (for Discontinued & Continuing Operations) (Rs.) 18
1) Basic {0.002) 3.05
2} Diluted ’ {0.002) 3.05

See accompanying notes to the financial statements

This is the Profit & Loss Statement referred to in our report of even date. For and on the behalf of Board of Directors
i of SEL Aviation Private Limited

A:@%g\\g

(R S Saluja) (Neera}Saluja)
Director Director
DIN: 01145051 DIN: 00871939

UDIN: 20091676AAAAFH7191
Place; Ludhiana
Dated: 15.09.2020



SEL AVIATION PRIVATE LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2020

{Rs. In Lakhs)

! Particulars

31.03.2020

31.03.2019

A Cash Flow from Operating Activities

Net Profit before Taxes & Extraordinary Items
Adjustments for Non Cash Items:

Depreciation and Ameortisation Expenses

Profit on Sale of Property, Plant & Equipments

Adjustments for Changes in Working Capital:
Decrease/(Increase) in Other Current Assets
Decrease/{Increase) in Current Tax Assets
(Decrease)/Increase in Trade Payables
{Decrease)/Increase in Other Current Liabilities
Cash Generation from Operations

Taxes Paid

Net Cash from Operating Activities

B Cash Flows from Investing Activities
5ale of Property, Plant & Equipments
~ Net Cash Flows from Investing Activities

C Cash Flows from Financing Activitias

Net Cash Flows from Financing Activities

Net Increase/{Decrease) in Cash & Cash Equivalent
Cash & Cash Equivalents - Opening Balance
Cash & Cash Equivalents - Closing Balance

This is the Cash Flow Statement referred toin our
report of even date.

inesh Mehtani & Co.
.

5 091676
UDIN: 20091676AAAAFH7191

Place: Ludhiana
Dated: 15.09.2020

(0.06)

{0.02)
5.29

- 5.27

124.55

1231
202.06

{699.65)

{0.09)

{13.93)
{203.52) {917.19)

5.21

5.21

5.21
10.02
15.22

For and on the behalf of Board of Directors
of SEL Aviation Private Limited

4@?&3\‘@

(R S Saluja)
Director
DIN: 01145051

{982.39)

(982.39)

985.13
985.13

2.74
7.28
10.02

{NeerafSaluja)
Director
DIN: 00871939



SEL AVIATION PRIVATE LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED31ST MARCH, 2020

A. Equity Share Capital

{Rs. in Lakhs}

As At 01.04.2018

Changes in equity share capital during the year

As At 31.03.2019

As At 31.03.2020

409.00

409.00

Chiinges in equity shard

409.00

B. Other Equity

Particulars

Share
application
money
pending

allntmant

Equity

Reserves and Sur

lus

component
of compound
financial

incte to

Securities
Premium

Capital
Reserve

General Reserve

Foreign
Exchange
Fluctuation
Bosarvs

Surplus

. Debt instruments
{hrough Other
Comprehensive

Income

Revaluation
Surplus

Qther items of
Other
Comprehensive
Income

 Total

As at 01.04,2018

- 1,037.54

{854.40)

183.15

General Reserve transferred
to Retained Earnings

Total Comprehensive
Income for the year

124.55

124.55

As at 31.03.2019

- 1,037.54

(729.85)

307.69

Changes in accounting policy
or prior period errors

Restated halance as at
31.03.2018

- 1,037.54

{729.85)

307.69

Total Comprehensive
income for the year

{0.06})

a_.o@

Dividends

Transfer to retained earnings

Any other change

As at 31.03.2020

- 1,037.54

(729.91})

307.63

Dated: 15.09.2020

for Dinesh Mehtani & Co.

Chartered Accountants

UDIN: 20091676AAAAFHT19]

For and on the behalf of Board of Directors
of SEL Aviation Private Limited

(R S Saluja)
Director
DIN: 01145051

fey

{Neeraj Saluja)
Director
DIN: 00871939




PROPERTY, PLANT AND EQUIPMENT

NOTENO.-4

Particulars Plant & Equipments Total
Gross Value as at 1st April, 2018 1,200.59 1,200.59
Addition during the year - -
Deduction during the year 1,200.59 1,200.59
Gross Value as at 31st March, 2019 - -
Addition during the year - -
Deduction during the year - -
Gross Value as at 31st March, 2020 - -
Depreciation & Impairment
Depreciation as at 1st April, 2018 405,21 405.21
Depreciation for the year 12.31 1231
Disposal during the year 417.52 417.52
Depreciation as at 31st March, 2019 - -
Depreciation for the year - -
Disposal during the year - -
Depreciation as at 31st March, 2020 - -
Net Book Value
As at 31st March, 2020 -
As at 31st March, 2019 -
CASH & CASH EQUIVALENTS NOTE NQ. -5
PARTICULARS AS AT AS AT
31.03.2020 31.03.2019
Cash in Hand 1.65 1.65
Balances with Scheduled Banks 13.57 8.36
TOTAL 15.22 10.02
CURRENT TAX ASSETS {NET) NOTE NO. -6
PARTICULARS AS AT AS AT
31.03.2020 31.03.2019
Prepaid Taxes 0.09 5.37
TOTAL 0.09 5.37
OTHER CURRENT ASSETS NOTE NQ. -7
PARTICULARS AS AT AS AT
31.03.2020 31.03.2019
{Unsecured, considered good)
Advances to Suppliers 0.50 0.50
Statutory Dues & Taxes 5.62 5.60
Others 710.00 710.00
TOTAL 716.12 716.10

CHARTERE

AGCOUNTANTS [y §
1ND.03IETE /S 4




EQUITY SHARE CAPITAL NOTENO.-8
PARTICULARS AS AT AS AT
31.03.2020 31.03.2019
(a) Authorised
15,000,000 Equity Shares 1,500.00 1,500.00
{b) Issued,Subscribed & Paid up
4,090,600 Equity Shares fully paid up. 409.00 409.00
409,00 409.00
{c) Par Value per Share is Rs. 10/-
{d) Reconciliation of the number of equity shares outstandin,
As at 31st March, 2020 As at 31st March, 2019
Shares Amount Shares Amount
Shares outstanding at the beginning of the year 40,90,000 409.00 40,50,000 409.00
Add: Addition during the year - - - -
40,90,000 409.00 40,90,000 409.00
Less: Deduction during the year - - - -
Shares outstanding at the end of the year 40,90,000 409.00 40,90,000 409.00
{e) Shares in the company heéld by each shareholder holding mare than 5% shares
{i) SEL Manufacturing Co. Ltd. {Holding Company) 97.54%
OTHER EQUITY NOTE NO. -9
PARTICULARS AS AT AS AT
31.03.2020 31.03.2019
(a) Securitles Premium
Opening Balance 1,037.54 1,037.54
Add: Addition during the year - -
1,037.54 1,037.54
Less: Deduction during the year - -
1,037.54 1,037.54
{b) Surplus
Opening Balance {729.85) (854.40)
Add: Addition during the year - 124.55
‘ {729.85) (729.85)
Less: Deduction during the year 0.06 -
' {729.91) {729.85}
TOTAL 307.63 307.69
OTHER CURRENT LIABILITIES NOTE NO. - 10
PARTICULARS : AS AT AS AT
31.03.2020 31.03.2019
Others 14.79 14,79
TOTAL 14.79 14.79

ACCOUNTANTS
M.NOD, 091678




REVENUE FROM OPERATIONS

NOTE NO. - 11
PARTICULARS CURRENT YEAR PREVIOUS YEAR
Air Fare - 4.29
TOTAL - 4.29
OTHER INCOME NOTE NO. - 12
PARTICULARS CURRENT YEAR PREVIOUS YEAR
Interest 0.31 0.02
Profit of Sale of Plant, Property & Equipments - 202.06
TOTAL 0.31 202.08
EMPLOYEE BENEFIT EXPENSE NOTE NO. - 13
PARTICULARS CURRENT YEAR PREVIOUS YEAR
Salaries & Other Allowances - 13.74
TOTAL - 13.74
FINANCIAL EXPENSES NOTE NO. - 14
PARTICULARS CURRENT YEAR PREVIOUS YEAR
Bank Charges 0.01 0.71
TOTAL 0.01 0.71
DEPRECIATION 8 AMORTIZATION EXPENSES NOTE NO. - 15
PARTICULARS CURRENT YEAR PREVIOUS YEAR
Depreciation of Tangible Assets - 1231
TOTAL - 12.31
OTHER EXPENSES NOTE NO. - 16
PARTICULARS CURRENT YEAR PREVIOUS YEAR
Air Craft Maintanenace 011 53.24
Insurance - 1.48
Fees & Taxes 0.02 0.11
Legal & Professional Charges 0.13 -
Auditors' Remuneration
Audit Fee 0.10 0.10
Travelling & Conveyance - 0.13
TOTAL 0.36 55.06




SEL AVIATION PRIVATE LIMITED 2013-20

2.2

23

2.4

2.5

NOTES TO THE FINANCIAL STATEMENTS
Corporate Information
SEL Aviation Private Llimited (the Company) is a private limited company incorporated in India under the
provisions of the Companies Act, applicable in India. The Corporate ldentification Number (CIN) of the company is
U93000PB200BPTCO31580. The registered office of the company is located at 274, G.T.Road, Dhandari Khurd,
Ludhiana, Punjab. The Company is engaged in the business of aviation sector.

Significant Accounting Policies

Basis of Preparation

These financial statements are prepared in accordance with Indian Accounting Standards {Ind AS) under the
historical cost convention on the accrual basis except for certain financial instruments which are measured at fair
values, the provisions of the Companies Act, 2013 {"Act') {to the extent notified. The Ind AS are prescribed under
Section 133 of the Act read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and
Companies (Indian Accounting Stzndards) Amendment Rules, 2016.

The financial statements are presented in Indian Rupees ("INR") and alt values are rounded to the nearest lakhs,
except otherwise indicated.

Use of Estimates

The preparation of the financial statements in conformity with Ind AS requires management to make estimatas,
judgments and assumptions. These estimates, judgments and assumptions affect the application of accounting
policies and the reported amounts of assets and liabilities, the disclosures of contingent assets and liabilities at
the date of the financial statements and reported amounts of revenues and expenses during the period.
Application of accounting policies that require critical accounting estimates involving comnplex and subjective
judgments and the use of assumptions in these financial statements. Accounting estimates could change from
period to period. Actual results could differ from those estimates. Appropriate changes in estimates are made as
management becomes aware of changes in circumstances surrounding the estimates. Changes in estimates are
reflected in the financial statements in the pericd in which changes are made and, if material, their effects are
disclosed in the notes to the financial statements.

Revenue Recognition
Aircraft Income: Passenger Income is recognized on flown basis, i.e. when the services are rendered.

Interest income: Interest Income is recognized on a time proportion hasis taking into account the amount
outstanding and the rate applicable.

Falr value of financial instruments

The fair value of financial instruments that are actively traded in organized financial markets is determined by
reference to quoted market prices at the close of business on the statement of financial position date. For
financial instruments where there is no active market, fair value is determined using valuation techniques. Such
techniques may include using recent arm’s length market transactions; reference to the current fair vaiue of
another instrument that is substantially the same; discounted cash flow analysis or other valuation models.

Property, Plant and Equipment

Property, plant and equipment are stated at cost, less accumulated depreciation and accumulated impairment
losses, if any. Costs directly attributable to acquisition are capitalized until the property, plant and equipment are
ready for use, as intended by the management. The present value of the expected cost for the decommissioning
of the asset after its use is included in the cost of the respective asset if the recognition criteria for a provision are
met.

The assets residual values, useful lives and methods of depreciation are reviewed at each financial year end and
adjusted prospectively if appropriate.

Depreciation on the property, plant and equipment is provided over the useful life of assets as specified in
Schedule i to the Companies Act, 2013. Property, plant and equipment which are added/ disposed off during the
year, depreciation is provided on pro-rata basis with reference to the month of addition/deletion. The company
depreciates property, plant and equipment ov thpef$}g§fimated useful lives using the straight-line method.
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SEL AVIATION PRIVATE LIMITED 2018-20

2.6

2.7

2.8

2.9

2,10

2.11

future economic benefits associated with these will flow to the company and the cost of the item can be
measured reliably. Repairs and maintenance costs are recognized in net profit or net loss in the Statement of
Profit and Loss when incurred. The cost and related accumulated depreciation are eliminated from the financial
statements upon sale or retirement of the asset and the resultant gains or losses are recognized in the Statement
of Profit and Loss. Assets to be disposed off are reported at the lower of the carrying value or the fair value less
cost to sell.

Accounting for Taxes on Income
Current Tax
Current Tax is determined as the amount of tax payable in respect of taxable income for the period after
considering tax allowances & exemptions.

Deferred Tax

Deferred tax assets and liabilities arising on account of timing difference and which are capable of reversal in
subsequent periods, are recognized using the tax rates and tax laws that have been enacted or substantively
enacted as on the Balance Sheet date. Deferred Tax Assets are recognized and carried forward only if thereis a
virtual certainty that they will be realized and are reviewed for the appropriateness of their respective carrying
values at each Balance Sheet date.

Impairment of Assets
The carrying values of assets/cash generating units at each balance sheet date are reviewed for impairment. If
any indication of impairment exists, the recoverable amount of such assets is estimated and impairment is
recognised, if the carrying amount of these assets exceeds their recoverable amount. The recoverable amount
is the greater of the net selling price and their value in use. When there is indication that an impairment loss
recognised for an asset in earlier accounting periods no longer exists or may have decreased, such reversal of

" impairment loss is recognised in the statement of profit and loss. .

Cash and cash equivalents
Cash and cash equivalents in the statement of financial position include cash in hand and at bank.

Provisions and Contingent Liabilities & Contingent Assets
Contingent Liabilities
{a) Provisions are recognized for liabilities that can be determined by using a substantial degree of estimation,
if:
(i} The company has a present obligation as a result of a past event;
(ii} A probable outflow of resources embodying economic benefits is expected to settle the obligation; and
(iif) The amount of the obligation can be reliably estimated
(b) Contingent liability is disclosed in the case of:
(i) a present obligation arising from a past event when it is not probable that an outflow of resources
embodying economic benefits will be required to settle the abligation or
{ii) a possible obligation, unless the probability of outflow of resources embodying economic benefits is
remote.

'Contingent Assets
Where an inflow if economic benefit is probable, an entity shall disclose a brief description of the nature of the
contingent assets at the end of reporting period, and, where practicable, an estimate of their of effect,
measured using the principles set out as per provisions.

Earnings per share
Basic earning per share is computed by dividing the net profit from the continuing operations attributable to
equity shareholders by the weighted average number of shares outstanding during the period. Diluted earning
per share is computed by taking into account the aggregate of the weighted average numbers of equity shares
outstanding during the period.

Alrcraft Maintenance and Repair Costs




SEL AVIATION PRIVATE LIMITED 2013-20

2.12  leases
Assets acquired on leases wherein a significant portion of the risks and rewards of ownership are retained by
the lesser are classified as operating leases. Lease rentals paid for such leases are recognized as an expense on
systematic basis over the term of lease.

2.13  Financial instruments:

(i} Financial assets:
Initial recognition and measurement
" All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair
value through profit or loss, transaction costs that are attributable to the acquisition of the financial asset.

Financial assets are classifled, at initial recognition, as financial assets measured at fair value or as financial
assets measured at amortized cost.

Subsequent measurement
For purposes of subsequent measurement financial assets are classified in two broad categories:
- Financial assets at fair value
- Financial assets at amortized cost
Where assets are measured at fair value, gains and losses are either recognised entirely in the statement of
profit and loss (i.e. fair value through profit or loss), or recognised in other comprehensive income {i.e. fair
value through other comprehensive income).

A financial asset that meets the following two conditions is measured at amortized cost {net of any write down
for impairment) unless the asset is designated at fair value through profit or loss under the fair value option.

- Business model test: The objective of the Company's business model is to hold the financial asset to collect the
contractual cash flows (rather than to sell the instrument prior to its contractual maturity to realize its fair value
changes).

- Cash flow characteristics test: The contractual terms of the financial asset give rise on specified dates to cash
flows that are solely payments of principal and interest on the principal amount outstanding.

A financial asset that meets the following two conditions is measured at fair value through other
comprehensive income unless the asset is designated at fair value through profit or loss under the fair value
option. .

- Business model test: The financial asset is held within a business model whose objective is achieved by both
collecting contractual cash flows and selling financial assets.

- Cash flow characteristics test: The contractual terms of the financial asset give rise on specified dates to cash
flows that are solely payments of principal and interest on the principal amount outstanding.

Even if an instrument meets the two requirements to be measured at amortized cost or fair value through

- other comprehensive income, a financial asset is measured at fair value through profit or loss if doing so
eliminates or significantly reduces a measurement or recognition inconsistency {sometimes referred to as an
“accounting mismatch”}) that would otherwise arise from measuring assets or liabilities or recognizing the gains
and losses on them on different bases.

All other financial asset is measured at fair value through profit or loss.
All equity investments are measured at fair value in the balance sheet, with value changes recognised in the

statement of profit and loss, except for those equity investments for which the entity has elected to present
value changes in "other comprehensive income"'

If an equity investiment is not held for tradm
at fair value through other comprehenswe
profit and loss.

election is made at initial recognition to measure it
ly dividend income recognised in the statement of

CHARTERED
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SEL AVIATION PRIVATE LIMITED : 2013-20

Derecognition: A financial asset (or, where applicable, a part of a financial asset or part of a group of similar
financial assets) is primarily derecognized (i.e. removed from the Company’s statement of financial position}
when:

- The rights to receive cash flows from the asset have expired, or

- The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to
pay the received cash flows in full without material delay to a third party under a “pass-through™ arrangement
and either;

(a) the Company has transferred substantially all the risks and rewards of the asset, or

(b} the Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has
transferred controi of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-
through arrangement. It evaluates if and to what extent it has retained the risks and rewards of ownership.
When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor transferred
control of the asset, the Company continues to recognize the transferred asset to the extent of the Company’s
continuing involvement. In that case, the Company also recognizes an associated liability. The transferred asset
and the associated liability are measured on a basis that reflects the rights and obligations that the Company has
retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower
of the original carrying amount of the asset and the maximum amount of consideration that the Company could
be required to repay.

(if) Financial liabilities:

Initial recognition and measurement

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables,
net of directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings including bank
overdrafts, and redeemable preference shares.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss
Financial liabilities designated upon initial recognition at fair value through profit or loss are designated at the
initial date of recognition and only if the criteria in Ind AS 109 are satisfied.

Derecognition: A financial liability is derecognized when the obligation under the liability is discharged or
cancelled or expires. When an existing financial lability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new liability. The
difference In the respective carrying amounts is recognised in the statement of profit and loss.

2.14 Cash flow statement
The cash flow statement is prepared in accordance with the Indian Accounting Standard {Ind AS)-7 “Statement of
Cash flows” using the indirect method for operating activities.

3.  significant accounting judgements, estimates and assumptions
The preparation of financial statements in conformity with Ind AS requires management to make certain critical
accounting estimates and assumptions that affect the reported amounts of assets and liabilities and the disclosure

CHARTHRY:
ACCO!
M_NO. B35
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The principat accounting policies adopted by the Company in the financial statements are as set out above. The
application of a number of these policies requires the Company to use a variety of estimation techniques and apply
judgement to best reflect the substance of underlying transactions.

The Company has determined that a number of its accounting policies can be considered significant, in terms of
the management judgement that has been required to determine the various assumptions underpinning their
application in the financial statements presented which, under different conditions, could lead to material
differences in these statements. The actual results may differ from the judgements, estimates and assumptions
made by the management and will seldom equal the estimated results.

Judgements
The following are significant management judgements in applying the accounting policies of the Company that
have the most significant effect on the financial statements.

Deferred Tax Assets: The assessment of the probability of future taxable tncome in which deferred tax assets can
be utilized is based on the Company’s forecast, which is adjusted for significant non-taxable income and expenses,
and specific limits to the use of any unused tax loss or credit. The tax rules in India in which the Company operates
are also carefully taken into consideration. If a positive forecast of taxable income indicates the probable use of a
deferred tax asset, especially when it can be utilized without a time limit, that deferred tax asset is usually
recognised in full. The recognition of deferred tax assets that are subject to certain legal or economic limits or
uncertainties is assessed individually by management based on the specific facts and circumstances.

Estimates and assumptions

The preparation of financial statements involves estimates and assumptions that affect the reported amount of
assets, liabilities, disclosure of contingent liabilities at the date of financial statements and the reported amount of
revenues and expenses for the reporting period. Specifically, the Company estimates the uncollectability of
accounts receivable by analyzing historical payment patterns, customer concentrations, customer credit- .
worthiness and current economic trends. i the financial condition of a customer deteriorates, additional
allowances may be required. Similarly, the Company provides for inventory obsolescence and inventories with
carrying values in excess of net realizable value based on assessment of the future demand, market conditions and
specific inventory management initiatives. If market conditions and actual demands are less favorable than the
Company’s estimates, additional inventory provisions may be required. In all cases inventory is carried at the lower
of historical cost and net realizable value.

The key assumptions concerning the future and other key sources of estimation uncertainty at the statement of
financial position date, that have a significant risk of causing material adjustments to the carrying amounts of
assets and liabilities within the next financial year are discussed below:

i} Recoverability of deferred tax assets: The recognition of deferred tax assets requires assessment of future taxable
profit.

ii} Estimation of fair value of financial assets and financial liabilities: while preparing the financial statements the
Company makes estimates and assumptions that affect the reported amount of financial assets and financial
liahilities
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17. The related party disclosure in accordance with indian Accounting Standard {Ind AS)-24 “Related Party” issued by
the Institute of Chartered Accountants of India is given below:

Sr. No. Name of Related Party Relationship

1 SEL Manufacturing Co. Ltd. Holding Company

2 Mr. R. 5. Saluja
Mr. Neeraj Saluja Key Management Personne!
Mr. Dhiraj Saluja

3 Mrs. Sneh Lata Saluja )
Mrs. Ritu Saluja Relatives of Key Management Personnel
Mrs. Reemna Saluja

4 Shiv Narayan Investments Pvt. Ltd. Enterprises over which key management personnel and
Saluja International relatives of such personnel is able to exercise significant
SE Exports influence :
SEL Textiles Ltd.
Rythm Textiles & Apparels Park Ltd.
Silverline Corporation Ltd.

18.  Earnings Per Share: The calculation of Earnings per Share as disclosed in the statement of Profit & Loss has
been in accordance with Indian Accounting Standard {Ind AS)-33 on “Earning per Share” issued by the Institute

of Chartered Accountants of India.

A statement on célculation of Basic & Diluted EPS is as under:

Particulars March 31, 2020 March 31,.2019

Face value of equity shares Rs. 10 10
Weighted average number of equity shares ocutstanding Nos. 4,090,000 4,050,000
Profit/(Loss) for the year {continuing operations) Lakhs {0.06} 124.55
Weighted average earnings per shares {basic and diluted) Rs. (0.002) 3.05
Profit/{Loss) for the 'year (Discontinued operations) Lakhs - -
Weighted average earnings per shares (basic and diluted) Rs. - -
Profit/{Loss) for the year (total operations) Lakhs {0.06) 124.55
Weighted average earnings per shares (basic and diluted) Rs. (0.002) 3.05

19, Financial Risk Management

a)

b)

The management of the company set out the company’s overall business strategies and its risk management
policy. The Company’s overall financial risk management program seeks to minimize potential adverse effects on
the financial performance of the company. The company policies include financial risk management policies
covering specific areas, such as market risk (including interest risk, liquidity risk and credit risk). Periodic reviews
are undertaken to ensure that the company’s policy guidelines are complied with.

There has been no change to the company’s exposure to the financial risks or the manner in which it manages
and measures the risk. The company is exposed to the following -risks related to financial instruments. The
company has not framed formal risk management policies; however, the risks are monitored by management on
a continuous basis. The company does not enter into or trade in financial instruments, investment in securities,
including derivative financial instruments, for speculative or risk management purposes.

Liquidity risk management: The company's principal sources of liquidity are cash and cash equivalents and the
cash flow that is generated from operations. The company has no outstanding bank borrowings. The company
believes that the working capital is sufficient to meet its current requirements. Accordingly, no tiquidity risk is

- perceived. The company manages liquidity risk by maintaining adequate reserves, continuously manitoring
forecast and actual cash flows and matching the maturity profiles of financial assets and liabilities.

Credit Risk Management: Credit risk refers to th/,
obligations resulting in financial loss to the co
through credit approvals, establishing credit
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customers to which the company grants credit terms in the normal course of business. On account of adoption
of Ind AS 109, the company uses expected credit loss model to assess the impairment loss or gain. With respect
to credit risk arising from the other financial assets of the company, including cash and cash equivalents, the

" Company’s exposure to credit risk arises from default of the counterparty, with a maximum exposure equal to
the carrying amount of these instruments.

c) Capital risk management: The Company’s objectives when managing capital is to safeguard the Company’s
ability to continue as a going concern in order to provide returns for shareholders and benefits for other
stakeholders and to maintain an optimal capital structure to reduce the cost of capital. The director’s policy is
to maintain a strong capital base so as to maintain investor, creditor and market confidence and to sustain
future development of the business.

No Changes were made in the objectives, policies or processes during the years ended 31st March 2020 and 31st
March 2019.

20. Previous year's figures have been regrouped/ reclassified wherever necessary to correspond with the current
year’s classification/presentation.

Subject to our Separate
Report of Even Date

For Dinesh Mehtani & Co. For and on the behalf of Board

== g

(R S Saluja) (Neerajsaluja)
Director Director
DIN: 01145051 DIN: 00871939

UDIN: 20091676AAAAFH7151

Place: Ludhiana
Date : 15.09.2020
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Ref. NO. .oovvieerienn Dated.....ooovvevevieevirrieane
INDEPENDENT AUDITOR’S REPORT

To fhe Members of SEL Aviation Private Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of SEL Aviation Private Limited (“the Company”), which
comprise the Balance Sheet as at 31™ March, 2020, and the statement of Profit and Loss, the statement
of Changes in Equity and the statement of Cash Flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given 1o us, the
aforesaid financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India, of the
state of affairs of the Company as at March 31, 2020 and its loss, its changes in equity and its cash flows
for the year ended on that date.

Basis for Opinion

“We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described
in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Companies Act, 2013 and the Rules thereunder, and
we have fulfilled our other ethical responsibilities in accordance with these requirements and the Code
of Ethics. We believe that the audlt evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Responsibility of Management for Financial Statements

The Company’s Board of Directors is responsible for the matter stated in Section 134(5} of the
Companies Act, 2013 (“the Act”) with respect to preparation of these financial statements that give a
true and fair view of the financial position, financial performance, changes in equity and cash flows of
the Company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internat financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to




going concern basis of accounting unless management either intends to qumdate the Company or to
cease operations, or has no realistic alternative but to do so.

Thase Board of Directors are also responsiblé for overseeing the company’s financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decnsmns of users taken on -
the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
_involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3}(i} of the Companies Act, 2013, we are
also responsible for expressing our opinion on whether the company has adequate internal financial
controls system in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue as
"a going concern, '

» Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be though to bear on our independence, and where applicable,
related safeguards.




Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report} Order, 2016 {“the Order”) issued by the Central
Government of India in terms of sub-section {11) of section 143 of the Companies Act, 2013, we
give in the Annexure A, a statement on the matters specified in the paragraph 3 and 4 of the Order.

As required by section 143(3) of the Act, we report that:
We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit.

a.

Place:
Date:

in our opinion, proper books of account as required by law have been kept by the Company so
far as appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statement and the |
Statement of Changes in Equity dealt with by this Report are in agreement with the books of
account.

In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under section 133 of the Companies Act, 2013, read with Rule 7 of the Companies
(Accounts) Rules, 2014.

On the basis of written representations received from the directors as on 31® March, 2020, and

. taken on record by the Board of Directors, none of the directors is disqualified as on 31%

March, 2020, from being appointed as a director in terms of Section 164 (2) of the Companies
Act, 2013..

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure B”.

With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Amendment Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

1. The Company does not have any pending litigations which would impact its financial
position in its financial statements;

2. The Company did not have any Ibng term contracts including derivative contracts for which
* there were any material foreseeable losses; '

3. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

Ludhiana
15.09.2020

M.No.: 091676
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Annexure - A to the Independent Auditors’ Report

The Annexure referred to in our report to the members of SEL Aviation Private Limited for the year
ended on 31st March, 2020. We report that:

(i} The Company has no fixed assets. Therefore the provisions of clause 3 (i) of the Companies
(Auditor’s Report) Order, 2016, are not applicable to the Company.

{ii) According to the information and explanation given to us, the Company has no inventories.
Therefore the provisions of clause 3 (if) of the Companies (Auditor’s Report) Order, 2016, are
not applicable to the Company.

(iii) In our opinion and according to the information and explanation given to us, the Company has
’ not granted any loans secured or unsecured, to the parties covered in the register maintained
section 189 of the Companies Act, 2013.

(iv) In our opinion and according to the information and explanations given to us, the Company has
no loans, investments, guarantees and security. Therefore the provisions of clause 3 (iv) of the
Companies (Auditor’s Report) Order, 2016, are not applicable to the Company.

{v) The Company has not accepted deposits from the public within the meaning of Sections 73 to _
76 or any other relevant provisions of the Companies Act and the rules framed there under. No
order has been passed by the Company Law Board or National Company Law Tribunal or
‘Reserve Bank of India or any court or any other Tribunal. Therefore the provisions of clause 3
(v) of the Companies (Auditor’s Report) Order, 2016, are not applicable to the Company.

(vi) We have broadly reviewed the books of accounts maintained by the Company, no
manufacturing activities has been made during the year. We have broadly reviewed the
accounts and records of the Company in this connection and we are of opinion that prima
facie, the prescribed accounts and records have been made and maintained.

(vii) (a) The company is regular in depositing undisputed statutory dues including income tax, goods
& service tax and other material statutory dues. According to the information and explanation
given to us, no undisputed amount payable in respect of the aforesaid dues were in arrears, as
at 31™ March, 2020 for a period of more than six months from the date they became payable.

(b) According to the information and explanation given to us, there were no disputed amounts
payable in respect of income tax, goods & service tax and other material statutory dues in
arrears, as at 31% March, 2020 for a period of more than six months from the date they became
payable.

{viii} In our opinion and according to the information and explanations given to us, the company
has not defauited in repayment of dues to banks or financial institutions.

(ix) In our opinion and according to the information and explanations given to us, there were no
maoneys raised by way of initial public offer or further public offer (including debt instruments)
and term loans.

{x) To the best of our knowledge and belief and according to the information and explanations
given to us, no material fraud on or by the Company by its officers or employees during the
year was noticed or reported, nor have we been informed of such case by the management.




{xi) In our opinion and according to the information and explanations given to us, no managerial
remuneration has been paid or provided during the year under audit. Therefore the provisions
of clause 3 (xi) of the Companies (Auditor’s Report) Order, 2016, are not applicable to the
Company.

{xii) In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of clause 3 (xii) _
of the Companies (Auditor’s Report) Order, 2016, are not applicable to the Company.

(xiif} In our opinion, all transactions with the related parties are in compliance with Section 177 and
188 of Companies Act, 2013 where applicable and the details have been disclosed in the
financial statements as required by the applicable accounting standards.

(xiv) According to the information and explanations given to us, the Company has not made any
preferential allotment or private placement of shares or fully or partly convertible debentures
during the year under review and therefore, the provisions of clause 3 (xiv) of the Companies
(Auditor’s Report) Order, 2016, are not applicable to the Company.

(xv} In our opinion and according to the information and explanations given to us, the Company
has not entered into any non-cash transactions with directors or persons connected with the
directors.

{xvi) In our opinion and according to the information and explanations given to us, the Company is
not required to be registered under Section 45-1Aof the Reserve Bank of India Act, 1934,

For Dinesh Mehtani & Co.
Chartered Accountants
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Annexure - B to the Independent Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
“Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of SEL Aviation Private Limited
{“the Company”) as of 31st March 2020 in conjunction with our audit of the financial statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India {1CAl').
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting ({the “Guidance Note”) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financiaf controls
over financial reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Qur audit of
internal financial controls over financial reporting included obtaining an understanding of internal
- financial controls over financial reporting, assessing the risk that a material weakness exists, and testing
and evaluating the design and operating effectiveness of internal control based on the assessed risk.
The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financia! controls system over financial reporting, '

Meaning of Internal Financial Controls over Financial Reporting
A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles including
the accounting standards. A company's internal financial control over financial reporting includes those
policies and procedures that. (1} pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2} provide
reasonable assurance that transactions are recorded as necessary to permit preparation of financial
.statements in accordance with generally accepted accounting principles including the accounting
standards, and that receipts and expenditures of the company are being made only in accordance with
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authorizations of management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the
company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the

possibility of collusion or improper management override of controls, material misstatements due to

error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
-financial controls over financial reporting to future periods are subject to the risk that the internal

financial control over financial reporting may become inadequate because of changes in conditions, or

that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31st'March 2020, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For Dinesh Mehtani & Co.
,Chartered Accountants
EF N«oz*ssgm

Place: Ludhiana
Date: 15.09.2020 rop.
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